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The agency proposal follows:

Summary

The Bureau of Securities (the Bureau) is proposing to readopt the rules set forth at N.J.A.C. 13:47A with
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amendments. These rules are scheduled to expire on March 17, 2008, pursuant to Executive Order No. 66 (1978) and
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N.J.SA. 52:14B-5.1. Because this notice of readoption has been filed on March 17, 2008, the expiration date of the rules
in Chapter 47A is extended by 180 days, to September 13, 2008, pursuant to N.J.S.A. 52:14B-5.1c.

In compliance with the Executive Order, the Bureau undertook a thorough review of the existing provisions of
N.J.A.C. 13:47Ain order to delete any unnecessary or unreasonable rules, and to clarify existing provisions, where
appropriate. The Bureau believes that the rules proposed for readoption, as amended, are necessary, reasonable,
understandable and responsive to the purposes for which they were promulgated. The Bureau is a so proposing several
new rulesthat it believes are necessary to ensure the health, safety and welfare of New Jersey consumers.

The Bureau administers and enforces New Jersey's Uniform Securities Law, N.J.SA. 49:3-47 et seq., which
governs the registration of securities, broker-dealers, investment advisers, financial planners and agents of
broker-dealers and investment advisers doing businessin or from the State. The Bureau provides protection to New
Jersey'sinvesting public from fraudulent stock sales which includes investigative efforts such as on-site examinations of
registrants and monitoring the Internet for fraudulent securities activity.

As of December 31, 2006, the Bureau's Broker-Dealer/Agent Registration Section had registered 2,862 securities
firms and 206,861 agents. New Jersey places fifth in the country in the number of agents registered. The Bureau's
Broker-Dealer/Agent Registration Section handled 1,739 inquiries from the public in 2006.

The Bureau monitors compliance with the investment adviser laws through the registration process administered by
the Bureau's Investment Adviser Section. During the year 2006, more than 2,300 investment advisers were registered or
notice-filed with the Bureau. As of December 31, 2006, more than 26,000 investment adviser representatives were
registered with the Bureau.

The Bureau's Complaints and Investigations Section handled approximately 2,250 complaints and inquiriesin
2006.

The Bureau has long participated in the Central Registration Depository (CRD). The CRD isajoint venture of the
North American Securities Administrators Association (NASAA) and the Financial Industry Regulatory Authority
(FINRA). NASAA isthe organization of the state, provincial and territorial securities administratorsin the United
States, Canada and Mexico who are responsible for investor protection and efficient functioning of the capital markets
at the grassroots level. FINRA is an industry organization of securities dealers which has certain self regulatory powers
granted to it by Federal statutes or regulations. FINRA isthe result of a merger between the NASD and New Y ork
Stock Exchange Regulation, Inc., that took placein 2007. In light of these changes, the Bureau is proposing to amend
the existing rulesin Chapter 47A to substitute referencesto FINRA for NASD wherever appropriate.

The CRD system provides information about FINRA-registered securities broker-dealers and their agents (or sales
representatives). The CRD also provides a place where a single registration statement may be filed electronically by
broker-dealers, broker-dealer agents, investment adviser firms and investment adviser representatives to effectively
apply for registration in any state, province or territory that participates in the system.

The Bureau proposes a number of minor and technical amendments to clarify its existing rules, to benefit both the
consumer and the regulated community, and to codify current standards of practice. These technical amendments
include the addition of names of forms and full citations to other statutes and rules. It aso proposes to del ete those
portions of the rules which are no longer applicable.

In addition to amendments and new rules discussed below, the Bureau is proposing to amend the registration fees it
currently charges for broker-dealers, investment advisers, and agents of broker-dealers. The Bureau notes that the
current registration fees of $ 250.00 for broker-dealers, $ 100.00 for investment advisers, and $ 30.00 for agents of
broker-dealers, were established over 15 years ago and are lower than the national average for such fees. These
registration fees are also significantly lower than the registration fees charged for broker-dealers, investment advisers
and agents by states that are comparable to New Jersey in terms of the volume and the nature of business conducted.
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The Bureau is proposing to increase the broker-deal er registration fee from $ 250.00 to $ 300.00; the investment adviser
registration fee from $ 100.00 to $ 200.00; and the agent of broker-dealers registration fee from $ 30.00 to $ 70.00.
Accordingly, the Board is proposing to amend the existing fees referenced in N.J.A.C. 13:47A-1.1(a), 1.2, 2.1(b),
2.11(a), 3.1(a) and (b), and 5.2(a) through (f), to reflect these proposed new fees. The Bureau believes that the proposed
registration fee increases are necessary in order to allow the Bureau to continue to carry out the regulatory
responsibilities with which it is charged pursuant to N.J.SA. 49:3-66.1 of the Uniform Securities Law (1997). These
increased fees will permit the Bureau to continue to administer the provisions of the law, to investigate violations of the
law, and to enforce the prohibitions outlined in the law, in order to protect the interests of the investing public.

Subchapter 1 sets forth the application process and the minimum-net-capital and bonding requirements for
broker-dealers, outlines the criteria for maintaining books, records, sales and advertising material, and provides general
information for broker-dealers, such as procedures for withdrawal of registration and for an application for registration
of asuccessor. The rulesin Subchapter 1 also require each broker-dealer to file an amendment with the CRD or the
Bureau whenever the broker-dealer undergoes a firm name change, change in office address or other change in status.

The Bureau proposes to change the nomenclature from "Form U-4" to "Form U4" in N.J.A.C. 13:47A-1.1(a)2, and
wherever it appearsin therules, in order to be consistent with the uniform designation of the form as used by the other
states and FINRA. The Bureau is also proposing to amend N.J.A.C. 13:47A-1.1 to clarify that an applicant for
registration submitting supplemental information must file the Broker-Dealer Supplement.

The Bureau proposesto amend N.J.A.C. 13:47A-1.3(b) to clarify that the signature of the principal or officer on the
balance sheet is the sameindividual aslisted on Schedule A of the Form BD.

The Bureau proposes to amend N.J.A.C. 13:47A-1.9(a) to delete paragraph (a)5 that currently requires the filing of
an amendment with the CRD when a broker-dealer commences the employment of an agent currently registered in the
State. The Bureau also proposes to amend N.J.A.C. 13:47A-1.9(a) to eliminate paragraph (a)8 because it is duplicative
of the requirement contained in N.J.A.C. 13:47A-1.9(d) and (€). The remaining paragraphs are proposed to be
recodified to reflect the proposed deletions.

The Bureau proposes to increase the time frame for the reporting of amendments from 20 days to 30 daysin
N.J.A.C. 13:47A-1.9(c) and (d), and wherever it appearsin the rules, to be consistent with the time frames used
uniformly by the other states and FINRA.

The Bureau proposes to change the term "Uniform Securities Law (1967)" to "Uniform Securities Law (1997)" in
N.J.A.C. 13:47A-1.9(d), and wherever it appearsin the rules, to refer to the 1997 revision of the New Jersey Uniform
Securities Law. The Bureau proposes to further amend N.J.A.C. 13:47A-1.9(d) to eliminate the phrase "based on fraud"
asinconsistent with the reporting requirements of the Form U4, which requires the reporting of arrests, convictions,
revocations, etc., without regard to a finding based on fraud.

Subchapter 2 sets forth the application process and the minimum-net-capital and bonding requirements for
investment advisers, outlines the criteriafor maintaining books, records, sales and advertising material, and provides
general information for investment advisers, such as procedures for withdrawal of registration and for an application for
registration of a successor.

The Bureau proposes to correct the terms "advisor" or "advisors' to "adviser" or "advisers' in N.J.A.C.
13:47A-2.1(a), and wherever the terms appear in the existing rules, to be consistent with the terms as used and defined
in the New Jersey Uniform Securities Law (1997).

The Bureau proposes to amend N.J.A.C. 13:47A-2.4(b) to change the term "National Market" to "Global Select
Market" to reflect the change, made by NASDAQ, in the name of the NASDAQ quotation system listings.

The Bureau proposes to amend N.J.A.C. 13:47A-2.5 to clarify that no filing fee will be required for the listed
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amendments unless the CRD prescribes otherwise.

The Bureau proposes to amend N.J.A.C. 13:47A-2.6 to require state registered investment advisers to maintain the
same books and records as required of Federally registered investment advisers by Rule 204-2 of the Investment
Advisers Act of 1940.

The Bureau proposes to amend N.J.A.C. 13:47A-2.10 to increase from $ 1,000,000 to $ 1,500,000 the individual's
required net worth to reflect the revised criteria, as adopted by the SEC in Rule 205-3 for establishing the definition of
an accredited investor.

Subchapter 3 sets forth the application and change-of-status procedures for agents of broker-dealers, issuer-agent
registration and general partners.

The Bureau proposesto amend N.J.A.C. 13:47A-3.1(a)3 to clarify that the requirements for the issuers of securities
areno longer found in N.J.SA. 49:3-60(b), but are now found in N.J.SA. 49:3-50(b) and 50(b)12.

The Bureau proposes to amend N.J.A.C. 13:47A-3.1(b), and N.J.A.C. 13:47A-3A.1(a)2, to clarify that an
application isincomplete unless and until the applicant pays the requisite fees in accordance with the Bureau's or the
CRD's hilling time limits. The failure to pay registration feesis aground for denial, suspension or revocation pursuant
to N.J.SA. 49:3-58(a)(2)(xii). The Bureau proposes further amendmentsto N.J.A.C. 13:47A-3.1(b) and new
subsections (b) and (c) at N.J.A.C. 13:47A-3A.1, requiring an applicant to submit additional information that the Bureau
Chief may require to assess the qualifications or fitness of the applicant, as set forth in N.J.SA. 49:3-57 or N.J.SA.
49:3-58 of the Uniform Securities Law of 1997.

The Bureau proposes to further amend N.J.A.C. 13:47A-3.1 by inserting a new subsection (c), clarifying the
Bureau Chief's authority with respect to incomplete applications. The new subsection provides that the Bureau may
notify the applicant of the incomplete status of the application by letter. Such notification shall not affect any action
taken by the Bureau Chief before or after the letter isissued. The issuance by the Bureau of a notification letter may
allow the applicant to supplement or amend the information previously submitted in an attempt to cure the incomplete
status of the application, or to withdraw the application, within 21 days after receipt of the notification letter. The new
section provides, however, that if, during the pendency of the application, it appears to the Bureau that the application
contains a misrepresentation, omits a required document or material fact, or contains any statement which may be, at the
time and in the light of the circumstances under which it is made, false or misleading in any material respect, the Bureau
Chief may deny the application. The Bureau Chief's authority to do so is contained in the New Jersey Uniform
Securities Law, N.J.SA. 49:3-47 et seq., specifically N.J.SA. 49:3-57(a) and N.J.SA. 49:3-58(a). The same amendment
isbeing proposed as a new subsection (d) at N.J.A.C. 13:47A-3A.1.

The Bureau proposes to delete existing N.J.A.C. 13:47A-3.1(c) and (d), aswell as N.J.A.C. 13:47A-3A.1(b) and
(¢, to eliminate the requirement for aletter from a broker-dealer firm when an employed agent is affiliated with
multiple firms as duplicative of reporting covered under the agent's registration information in the CRD. N.J.A.C.
13:47A-3.1(e) is proposed to be recodified as N.J.A.C. 13:47A-3.1(d).

The Bureau proposes to amend N.J.A.C. 13:47A-3.2(a) to eliminate the phrase "based on fraud" as inconsistent
with the reporting requirements of the Form U4, which requires the reporting of arrests, convictions, revocations etc.
without regard to afinding based on fraud.

The Bureau proposes to amend N.J.A.C. 13:47A-3.2(a) to correct the reference from Item 23 on the Disclosure
Reporting Page of the Form U4 to Item 14.

The Bureau proposes to change the nomenclature from "Form U-5" to "Form U5" in N.J.A.C. 13:47A-3.2(b), and
wherever it appearsin the existing rules, in order to be consistent with the uniform designation of the form as used by
the other statesand FINRA.
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The Bureau proposes to amend N.J.A.C. 13:47A-3A.1 consistent with the proposed amendmentsto N.J.A.C.
13:47A-3.1, discussed above. The Bureau is also proposing that N.J.A.C. 13:47A-3A.1(d) be recodified as subsection
(e) and amended to change the term "agent” to "investment adviser representative” in order to refer more specifically to
the individuals covered under N.J.A.C. 13:47A-3A.1 and to avoid confusion with the term "agent of a broker-dealer” as
used elsewherein these rules.

Subchapter 4 deals with examinations for broker-dealers, investment advisers and agents, and sets forth the
Bureau's standard with respect to examination waivers.

The Bureau proposesto amend N.J.A.C. 13:47A-4.2 to reflect the FINRA examinations requirements which
currently apply to persons acting in the capacity of agents or supervisors.

The Bureau proposes to amend N.J.A.C. 13:47A-4.4(a)3 to change the term "Chartered Financial Planner” to
"Certified Financial Planner" to accurately reflect the term for the certification issued by the Certified Financial Planner
Board of Standards, Inc.

The Bureau proposes to amend N.J.A.C. 13:47A-4.4(b) to reflect the fact that the Series 65 and Series 66
examinations were revised in January, 2000 and that the revised examinations are now required. The wording regarding
successor examinations is added in the event the examinations are revised in the future and is consistent with the Bureau
Chief's authority under the Uniform Securities Law (1997), N.J.SA. 49:3-47 et seq., specifically N.J.SA. 49:3-57.

Subchapter 5 deals with the renewal of registration for broker-deal ers, investment advisers or agents.

The Bureau proposesto amend N.J.A.C. 13:47A-5.2 by inserting a new subsection (g) to provide for the renewal
process specifically for issuer agents. |ssuer agents have for many years been required to register with the Bureau, but
the registration process for issuer-agents has not been incorporated into the CRD system. The proposed amendments for
issuer-agents are for the small population of issuer-agents who must manually register with the Bureau. The reason
clarifying regulations are now needed is because the vast majority (approximately 200,000) of agents who apply for
registration or renewal with the Bureau do so through the CRD system and the Bureau's rules over the years concerning
agents have been adjusted to deal with this migration to the CRD. The Bureau is now adjusting its rules for the much
smaller population (less than 300) of issuer-agent applicants and registrants not eligible for registration through the
CRD system. The proposed issuer agent renewal process provisions are consistent with the other categories of renewals
for individuals and firms, except that the filing of the applications is not automated through the CRD. N.J.A.C.
13:47A-5.2(g), (h) and (i) have been recodified as subsection (h), (i) and (j) to accommodate the insertion of new
subsection ().

The Bureau proposes to amend N.J.A.C. 13:47A-5.3(a) to eliminate the requirement that the Bureau issue renewal
applications exclusively during the month of October. This allows the Bureau to issue the renewal applications on a
more flexible schedul e to ease workloads at the Bureau during renewal season.

The Bureau also proposes to amend N.J.A.C. 13:47A-5.3(a) to include specifically the renewal process for issuer
agents, consistent with the addition of renewals for issuer agentsin N.J.A.C. 13:47A-5.2(g) as described above. The
Bureau also proposes to further amend N.J.A.C. 13:47A-5.3(a) to clarify the deadline for filing renewals and to provide
the individuals with the flexibility to renew before October 1, as applicable.

The Bureau proposes new rules at Subchapter 6, which is currently reserved, to establish rules pertaining to
dishonest or unethical business practices, pursuant to N.J.SA. 49:3-47 et seq., generally, and more specifically enabled
by N.J.SA. 49:3-58(a)(2)(vii). Proposed new rule N.J.A.C. 13:47A-6.1 sets forth the authority, purpose and scope of the
new subchapter. Proposed new rule N.J.A.C. 13:47A-6.2 contains definitions of relevant terms used throughout the new
subchapter. Proposed new rule N.J.A.C. 13:47A-6.3 establishes alist of practices that will be deemed by the Bureau to
be dishonest or unethical. The Bureau is proposing the new subchapter in order to provide guidance to members of the
industry asto the types of acts and practices which may form the basis for the initiation of administrative proceedings
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by the Bureau. The Bureau notes that the proposed new rules are modeled after industry standards that have been
adopted by the SEC, FINRA, NASAA, the national securities exchanges and various courts. The Bureau believes that
the proposed new rules are necessary to ensure that persons involved in the securities markets are held to a high
standards of fairness with respect to their dealings with the general public.

Subchapter 7 addresses miscellaneous topics, including consent to service of process, application effective dates,
registrants currently registered with the CRD in other states, and filing of information with the CRD. The subchapter
also defines such terms as "custody of clients funds or securities,” "broker-dealer" and " prospectus.”

The Bureau proposes to amend N.J.A.C. 13:47A-7.1(a) to eliminate the inappropriate reference to subparagraph
(a)lii. In fact, subsection (a) should refer to all subparagraphs in the subsection. The Bureau proposes to amend
N.J.A.C. 13:47A-7.1(a)1i, ii and iv to clarify that the registration applications for these individuals may be submitted
directly to the Bureau or viathe CRD. Thisis and has been the current practice and the language is being modified to
clarify that practice.

The Bureau proposes to amend N.J.A.C. 13:47A-7.5 by codifying the section into subsections (&) through (c) in
order to clarify the existing requirements in the rule. In addition, the Bureau proposes to amend N.J.A.C. 13:47A-7.5 by
including language in new subsection (b) that specifies that an application will be considered incomplete, unless and
until the applicant has received an approved status from the jurisdiction in which his or her office of employment is
located. This proposed amendment changes the existing languagein N.J.A.C. 13:47A-7.5, which refersto the
applicant's "home state." The use of the term "home state" has caused confusion because it is not clear whether "home
state" refersto the applicant's place of employment or place of residence. This amendment clarifiesthat it is the place of
employment that will be controlling. The Bureau also proposesto amend N.J.A.C. 13:47A-7.5 by adding the term
"accelerated” in new subsection () to clarify that the sentence refers only to accelerated applications.

The Bureau proposesto amend N.J.A.C. 13:47A-7.7 to include a new subsection (b) providing that investment
adviser registrants registered with the Investment Adviser Registration Depository (IARD) in other states who wish to
include aregistration in New Jersey may do so by filing an amendment with the IARD to the Form ADV, to include
New Jersey as one of the statesin which it is registered. Proposed new subsection (b) also includes the information that
these registrants must include in the amendment filing. Existing subsection (b) is proposed to be recodified as
subsection (c).

The Bureau proposesto amend N.J.A.C. 13:47A-7.9(b)2 to change "and" to "or," indicating that either Form NF or
the most recent form of registration statement is acceptable and both are not required for renewals. The existing
language requires the filing of both, which provides the Bureau with unnecessarily duplicative information.

The Bureau proposes to repeal N.J.A.C. 13:47A-7.10 because the section is obsolete. The rule refersto the
operational effective dates for the CRD, which occurred more than five years ago and are no longer relevant.

Subchapter 8 sets forth the Bureau's policy concerning assessment of penalties for aregistrant's failureto file
information with the Bureau or the CRD.

Subchapter 9 is reserved.

Subchapter 10 deals with the registration of securities and sets forth the Bureau's standards concerning registration
by coordination, qualification, and notification. Appendices A through C set forth the New Jersey Addendum to
Registration Statement, New Jersey Registration Statement for Registration by Notification and Statement of Eligibility
for Registration by Notification.

Subchapter 11 includes all of the relevant Bureau forms, including registration, withdrawal, and service of process.
The Bureau is proposing to amend N.J.A.C. 13:47A-11.8, which provides that the Investment Adviser Renewal (Form
|AR-year) is available on-line from the Bureau, to provide that this form will be distributed annually to currently
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registered investment advisers.

Subchapter 12 sets forth interpretations of certain exemptions for securities transactions and offerings,
empl oyee-benefit plans and accredited investors. The Bureau proposesto amend N.J.A.C. 13:47A-12.1(a) to clarify that
the regulations for the issuers of securities are no longer found in N.J.SA. 49:3-60(b) but are now found in N.J.SA.
49:3-60(f). The Bureau proposesto amend N.J.A.C. 13:47A-12.1(b) to clarify that the provision appliesto the N.J.SA.
49:3-60(f) exemption, in addition to the N.J.SA. 49:3-50(b)(12) exemption. The Bureau proposesto amend N.J.A.C.
13:47A-12.1(c) to substitute "purchasers” for "offerees’ to conform to N.J.SA. 49:3-50(b)(9).

The Bureau proposes anew rule at N.J.A.C. 13:47A-12.4 to identify the manual s recognized by the Bureau for
purposes of the "manual” exemption in N.J.SA. 49:3-50(b)(2)(i)(B). The proposed new rule provides that the manuals
issued by Mergent's and by Standard and Poor's will be recognized by the Bureau, and that the exemption encompasses
both printed manuals and the electronic data services of Mergent's and Standard and Poor's.

Subchapter 13 sets forth the general rules of practice applicable to the Bureau, including the address and business
hours of the Bureau, provisions for service of process, and guidelines for legal practice concerning the Bureau.

Subchapter 14 includes the rules of practice pertaining to private investigations conducted by the Bureau. The
subchapter addresses such topics as evidence, transcripts, witnesses, and failure to cooperate. The Bureau proposes to
amend N.J.A.C. 13:47A-14.2 to alow the Bureau to share investigative information with court appointed receivers.

Asthe Bureau has provided a 60-day comment period on this notice of proposal, this notice is exempted from the
rulemaking calendar requirement pursuant to N.J.A.C. 1:30-3.3(a)5.

Social | mpact

The Bureau believes that the rules proposed for readoption, the proposed amendments, and the proposed new rules
will have a positive impact upon the welfare of the investing public. The rules will facilitate the Bureau's ability to
regulate the securities industry and to take enforcement action against those who would defraud the public or fail to
disclose the information to potential investors necessary for informed investment decisions. The Bureau also believes
that the proposed new rules concerning dishonest or unethical practices will have a positive impact upon the regulated
community by providing guidance to members of the industry as to the types of acts and practices which may form the
basis for initiation of administrative proceedings by the Bureau. Thus, the rules proposed for readoption, the proposed
amendments, and the proposed new rules will help to maintain confidence in, and the integrity of, the securities markets
and the securities industry in New Jersey.

Economic I mpact

The rules proposed for readoption will continue to have a direct economic impact upon al registrants by imposing
mi scellaneous application fees and by imposing minimum net capital and bonding requirements consistent with the
National Securities Markets Improvement Act of 1996. The proposed amendments which will increase the registration
feesfor broker-dealers, investment advisers, and agents of broker-dealers will have a direct economic impact upon these
Bureau registrants who now will be required to remit higher fees. The increased registration fees for broker-dealers,
investment advisers, and agents of broker-dealers, in addition to the other administrative fees currently collected by the
Bureau, are necessary to permit the Bureau to carry out the regulatory responsibilities with which it is charged pursuant
to N.J.SA. 49:3-66.1 of the Uniform Securities Law for the benefit and protection of the investing public.

Therules proposed for readoption will also continue to have an economic impact upon registrants by imposing an
ongoing administrative cost associated with completing the appropriate forms for filing with the Bureau. In addition,
registrants may incur costs associated with engaging professional services of accountants or attorneys to facilitate the
registration process and to monitor their financial positions and business affairs. These costs are difficult to estimate,
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and they will vary depending upon the amount of work which each individual registrant will require and the rate which
the professional will impose for his or her services.

In addition, the rules proposed for readoption will continue to impose an administrative cost upon each registrant
who must comply with the Bureau's recordkeeping requirements. This cost will also vary depending upon the storage
and other recordkeeping systems of each individual registrant.

The proposed new rules in Subchapter 6 may have an economic impact upon Bureau registrants and applicants for
registration to the extent that any registrant or applicant who engages in practices defined in the new rules as dishonest
or unethical may be subject to administrative proceedings by the Bureau.

Federal Standards Statement

A Federal standards analysisis not required because the rules proposed for readoption, the proposed amendments,
and the proposed new rules do not exceed Federal standards. The proposed rules are consistent with the applicable
Federal standards in the National Securities Markets Improvement Act of 1996 (NSMIA) (P.L. 104-290) (1996), the
Securities Act of 1933 (15 U.S.C. 8877a et seq.), the Securities Exchange Act of 1934 (15 U.S.C. §878a et seq.), the
Investment Advisers Act of 1940 (15 U.S.C. §880b-1 et seq.), the Investment Company Act of 1940 (15 U.S.C. §880a-1
et seg.) and in the applicable regulations, the Securities Act of 1933 Rules (17 CFR 230 et seq.), the Securities
Exchange Act of 1934 Rules (17 CFR 240 et seq.), the Investment Advisers Act of 1940 Rules (17 CFR 270 et seq.),
and the Investment Company Act of 1940 Rules (17 CFR 275, et seq.).

Jobs Impact

The Bureau believes that the rules proposed for readoption, the proposed amendments, and the proposed new rules
will not result in the generation or loss of jobs.

Agriculture I mpact

The rules proposed for readoption, the proposed amendments, and the proposed new rules will not have any impact
on the agriculture industry in the State.

Regulatory Flexibility Analysis

Currently, the Bureau has registered approximately 2,862 securities firms, 206,861 agents, 2,300 investment
advisers, and 26,000 investment adviser representatives. If such registrants are considered "small businesses' within the
meaning of the Regulatory Flexibility Act, N.J.SA. 52:14B-16 et seg., then the following analysis applies.

The rules proposed for readoption, the proposed amendments and the proposed new rules impose reporting,
recordkeeping and compliance requirements upon the regulated community. These requirements are discussed in the
Summary statement above. Specifically, to comply with the rules, applicants for registration as broker-deal ers must
adhere to the standards and provide the necessary financial and other background information to the Bureau using the
appropriate forms as set forth in Subchapter 1, and they must supply information to the Bureau as provided by the rules.
In addition, broker-dealers must maintain books, records, sales and advertising materias as provided by N.J.A.C.
13:47A-1.10 and 1.10A.

Investment advisers must utilize the appropriate forms and provide the information required by the Bureau in
Subchapter 2. They must adhere to the bond requirements pursuant to N.J.A.C. 13:47A-2.3 and 2.4, and also maintain
books, records and sales and advertising material pursuant to N.J.A.C. 13:47A-2.6 and 2.6A.

Agents of broker-dealers and investment adviser representatives must adhere to the requirements set forth in
Subchapters 3 and 3A, respectively. Specificaly, they must make application with the Bureau pursuant to N.J.A.C.
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13:47A-3.1 or 3A.1, and must conform to the requirements set forth in N.J.A.C. 13:47A-3.2 or 3A.2 to make any
amendments.

Therules proposed for readoption in Subchapter 4 require broker-dealers, investment advisers and agentsto pass a
securities examination given by a state which the Bureau recognizes as acceptable.

All broker-dealers, investment advisers and agents must renew their registrations on atimely basis pursuant to the
standards in Subchapter 5.

Pursuant to Subchapter 7, al broker-dealers, investment advisers and agents must provide the Bureau with
irrevocable consent forms appointing the Bureau Chief, or his or her successor in office, as attorney to receive service of
process on the appropriate forms as provided by the rules.

Finally, Subchapter 10 requires any person seeking registration of securities by coordination, qualification, or
notification to furnish the information to the Bureau set forth in N.J.A.C. 13:47A-10.2 through 10.4.

The rules proposed for readoption, the proposed amendments and the proposed new rules may continue to require
registrants to engage the professional services of accountants and attorneys to assist in the application process. They
will also continue to have an economic impact upon registrants by imposing application fees as well as the ongoing
administrative cost associated with completing the appropriate forms for filing with the Bureau. The costs associated
with engaging professional services of accountants or attorneys are difficult to estimate, and they will vary depending
upon the amount of work that each individua registrant will require and the rate that the professional will collect for his
or her services. In addition, the rules proposed for readoption will continue to impose an administrative cost upon each
registrant who must comply with the Bureau's record keeping requirements. This cost will also vary depending upon the
storage and other recordkeeping mechanisms of each individual registrant.

The Bureau has designed the rules proposed for readoption, the proposed amendments, and the proposed new rules
to minimize adverse economic impact upon the regulated community by continuing to allow New Jersey to fully
participate in the CRD, which will streamline the application process. Because the Bureau proposes to readopt the
existing rules, the proposed amendments and the new rulesin order to protect the welfare of the investing public, the
rules will apply to all members of the regulated community, which includes broker-dealers, agents of broker-dealers,
agents of issuers, investment adviser firms, investment adviser representatives and those offering or selling securitiesin
or from this State.

Smart Growth Impact

The Bureau believes that the rules proposed for readoption, the proposed amendments and the proposed new rules
will not have any impact upon the achievement of smart growth or upon the implementation of the State Devel opment
and Redevelopment Plan.

Full text of the rules proposed for readoption may be found in the New Jersey Administrative Codeat N.J.A.C.
13:47A.

Full text of the proposed amendments, new rules and repeal follows (additionsindicated in boldface thus; deletions
indicated in brackets [thus]):

SUBCHAPTER 1. BROKER-DEALERS
13:47A-1.1 Application for registration for [NASD] FINRA members

(a) Any person who is amember of the [National Association of Securities Dealers, Incorporated (NASD)] Financial
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Industry Regulatory Authority (FINRA), desiring to transact business in the State of New Jersey as a broker-dealer
shall file an application with the Bureau of Securities (the Bureau) by filing the application with the [NASAA/NASD]
Central Registration Depository (CRD) on the form designated as Form BD, Uniform Application for Broker-Dealer
Registration, or any successor form to the Form BD prescribed by the CRD for filing a broker-dealer application. The
requisite registration fee shall be submitted with the application filed with the CRD in the amount of [$ 250.00] $
300.00 for a one-year registration term. Failure to pay the registration fee as above, within the billing time limits
established by the Bureau or by the CRD, shall be a ground for immediate revocation of the registration. The applicant
shall supplement the application filed with the CRD by directly filing with the Bureau [of Securities] the
Broker-Dealer Supplement and any additional information [which] that the Chief of the Bureau of Securities of the
State of New Jer sey (the Bureau Chief) requires. The 30-day time period for review of an application will not
commence until the applicant files all documents or material facts specified and required. The following additional
information shall be [required to be] filed with the Bureau [of Securities] for all broker-dealer applications and no
application shall be deemed complete until all of the following are properly submitted, unless the requirements are
waived by the Bureau Chief:

1. (No change.)

2. A consent to service of process executed by each officer, director, general partner or limited partner of the applicant
who isto act as an agent in the State of New Jersey, as set forthin N.J.A.C. 13:47A-7.1. A fully completed and
executed Form U-2, Uniform Consent to Service of Process, for each person, or afully completed and executed page 1
of Form [U-4] U4, Uniform Application for Securities Industry Registration or Transfer, or a successor form, shall
satisfy this requirement;

3.-4. (No change.)

(b) The applicant shall submit to the Bureau [of Securities] as part of the application an identification photograph of
each partner, officer or director, unless the applicant is amember of [the NASD] FINRA or isamember of and has
current photographs on file with the New Y ork Stock Exchange, American Stock Exchange, or another major stock
exchange, and has granted written permission to the Bureau Chief, or his or her duly designated representetive, to
examine without notice any filings made by the applicant with such exchange or association.

(c) If the applicant is a natural person and is hot a member of [the NASD] FINRA, the New Y ork Stock Exchange or
the American Stock Exchange, he or she shall submit to the Bureau [of Securities] as part of the application, one
applicant (noncriminal) fingerprint card with impressions taken by a recognized law enforcement agency.

(d) If the applicant is a corporation or partnership and is not a member of [the NASD] FINRA, the New Y ork Stock
Exchange or the American Stock Exchange, it shall submit to the Bureau [of Securities] as part of the application, one
applicant (noncriminal) fingerprint card for each officer, director, controlling person or partner with all of the
impressions taken by a recognized law enforcement agency.

(e) (No change.)
13:47A-1.2 Application for registration for persons not eligible for registration viathe CRD

Any person desiring to transact business in the State of New Jersey who is not a member of [the NASD] FINRA or who
is not otherwise eligible to register viathe CRD pursuant to N.J.A.C. 13:47A-1.1, shall fileall of the information
required by N.J.A.C. 13:47A-1.1 and in the same form required by that section directly with the Bureau [of Securities]
at its current office address. The application shall be accompanied by a check or money order payable to the State of
New Jersey, Bureau of Securities, in the amount of [$ 250.00] $ 300.00.
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13:47A-1.3 Financial reports to supplement application

(8) Subject to the limitations of [§] Section 15 of the Securities Exchange Act of 1934 (15 U.S.C. § 780), an application
for registration as a broker-dealer must be supplemented by a concurrent filing directly with the Bureau [of Securities]
of acertified statement of the applicant's financial condition as of a date within 60 days of the application; provided,
however, if the applicant has been engaged in business for one year or more preceding the date of the application, a
certified financial statement as of the end of itslast fiscal period, along with an unaudited balance sheet as of a date
within 60 days of the application may be submitted directly to the Bureau concurrently with the filing of the application
for registration. The concurrent filing will be considered to be a necessary part of the registration application, whether
the application isfiled viathe CRD for [NASD] FINRA members, or directly with the Bureau for [non-NASD]
non-FINRA members.

(b) The balance sheet must be signed by a principal or officer of the applicant listed on Schedule A of the Form BD
and must be notarized.

13:47A-1.5 Preparation and contents of financial statements

(a) Subject to the limitations of [§] Section 15 of the Securities Exchange Act of 1934 (15 U.S.C. § 780), financial
statements and reports required of registered broker-dealers under N.J.SA. 49:3-47 et seq., including the financial
statement filed with the application for initial registration, shall consist of a balance sheet supported by an analysis of
the trading and investment inventories and shall be prepared by a certified public accountant or a public accountant who
shall bein fact independent.

(b) Subject to the limitations of [§] Section 15 of the Securities Exchange Act of 1934 (15 U.S.C. § 780), complete
copies of the Financial and Operational Combined Uniform Single (FOCUS) Report, Form X-17A-5, asfiled with
the Securities and Exchange Commission, or copies of the New Y ork Stock Exchange Financial Questionnaire (Form
FQ) may befiled to comply with the requirements of this section.

(c) Subject to the limitations of [§] Section 15 of the Securities Exchange Act of 1934 (15 U.S.C. § 780), the analysis of
the trading and investment inventories required by (a) above shall have attached thereto, and made a part thereof, a
statement under oath by the broker-dealer which shall set forth those securities within said trading and investment
inventories which have not been registered under the Securities Act of 1933 (15 U.S.C. 8877a et seq., the " 1933 Act"),
or which are not subject to, or are exempted from the registration requirements of the 1933 Act and the rules and
regulations promulgated thereunder other than by reason of section 3(a) of the 1933 Act and the rules and regulations
promulgated under section 3(a) of the 1933 Act.

13:47A-1.6 Minimum net capital

(8) No registration as a broker-dealer shall be issued unless the applicant [therefor] has a minimum net capital or has
posted with the Bureau [of Securities] a surety bond in the amount of the minimum net capital. The minimum net
capital shall be asrequired by [§] Section 15 of the Securities Exchange Act of 1934 (15 U.S.C. § 780) and rules
promulgated thereunder.

(b)-(c) (No change.)

13:47A-1.7 Bonds

(a) Subject to the limitations of [§] Section 15 of the Securities Exchange Act of 1934 (15 U.S.C. § 780) and rules

promulgated thereunder, the bonds required to be filed under N.J.A.C. 13:47A-1.6 (Minimum net capital) shall provide
for suit thereon by third parties for any cause of action under N.J.SA. 49:3-71, for loss and damages, and shall be [in the
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form designated] on the Uniform Security Bond, Form U-SB, as set forthin N.J.A.C. 13:47A-11.5. The bond shall be
for aterm of two years, but the right to bring an action under the bond for losses sustained while it was in force shall
continue for two years from the date of the sale upon which the action is based.

(b) (No change.)
13:47A-1.9 Change of status; submission of form

(a) A registered broker-dealer who is registered with New Jersey viathe [NASAA/NASD] CRD shall filean
amendment with the CRD on the amendment form prescribed by the [NASAA/NASD] CRD whenever any of the
following events occur:

1.-4. (No change)

[5. It commences the employment of an agent currently effectively registered in the State of New Jersey. This
amendment shall be filed no later than five days after the commencement of such employment;]

[6.] 5. A partner, officer or director of the registered broker-dealer resigns, retires or otherwise terminates his or her
affiliation with the broker-dealer[. No filing fee is required for this type of anendment, unless the NASAA/NASD CRD
prescribes otherwise];

[7.] 6. The registered broker-dealer terminates the employment of an agent. This amendment shall be filed within 30
days of the termination[. No filing fee is required for this type of amendment, unless the NASAA/NASD CRD
prescribes otherwise]; or

[8. Subsections (d) and (€) below require an amendment to be filed; or]

[9.] 7. Any other event has occurred that would require an amendment to the Form BD, Uniform Application for
Broker-Dealer Registration, or its successor form.

(b) [On or after January 1, 1998, & A registered broker-dealer that isregistered pursuant to N.J.A.C. 13:47A-1.2
(registrants not eligible for registration viathe CRD and therefore registered directly with the Bureau [of Securities])
shall file directly with the Bureau at its current office address, a complete and updated Form BD or the amended pages,
if acomplete Form BD is already on file at the Bureau, whenever it changes any of the information set forthin (a)
above or (d) or (e) below.

(c) Any amendment shall be filed no later than [20] 30 days after the occurrence named therein[, unless otherwise
specified in (a) above]. The amendment filed with the CRD shall be accompanied by the fee, if any, prescribed by the
[NASAA/NASD] CRD for amendments. There shall be no fee for those amendments required to be filed directly with
the Bureau [of Securities].

(d) For aregistered broker-dealer that has had any changes occur regarding the answersin its original or amended Form
BD application asto arrests, convictions of any crime, disciplinary actions by any administrative body, restraints,
injunctions, suspension, revocations, denials, judgments [based on fraud], asto the registrant or any partner, officer or
director shall file an amendment with the CRD; or if not a member of [the NASD] FINRA, shall file the amendment
directly with the Bureau [of Securities] fully disclosing the details of the changes within [20] 30 days of the occurrence
named in the amendment. Such amendment shall be accompanied by the fee, if any, prescribed by the [NASAA/NASD]
CRD or the Bureau [of Securities] for amendments. In the event that the CRD amendment form does not allow for full
detailed disclosure of the details of the changes, as required by the Uniform Securities Law [(1967)] (1997), N.J.SA.
49:3-47 et seq., and these rules, the registrant shall make full detailed disclosure of the changes by a supplemental filing
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directly to the Bureau [of Securities] at its current office address.

(e) A registered broker-dealer, if a corporation or partnership, shall file with the Bureau [of Securities] or the CRD,
whichever is applicable, one applicant (noncriminal) fingerprint card with all of the impressions taken by a recognized
law enforcement agency, for each officer, director, controlling person or partner who commences any employment or
affiliation with said registered broker-dealer no later than five days after the commencement of such employment or
affiliation. Those persons exempt from filing a fingerprint card with the Securities and Exchange Commission pursuant
to Rule 17f-2 promulgated under the Securities Exchange Act of 1934 ( 17 CFR 240.17f-2) or its successor rule shall be
exempt from filing fingerprint cards with the Bureau pursuant to this subsection.

13:47A-1.10A Maintenance of sales and advertising material (broker-dealers)

Subject to the limitations of [§] Section 15 of the Securities Exchange Act of 1934 (15 U.S.C. § 780), all broker-dealers
shall keep on file, in each branch and sales office, for a period of three years, copies of any prospectus, circular, form
letter, advertisement, sales script, or prepared text used in that branch or sales office in the course of soliciting
prospective investors, and any other sales or advertising material intended for distribution or communication to
prospective investors by mail, telephone, or any other medium, or for the use or training of persons making such
communications. Any material required to be maintained pursuant to this section may be maintained in electronic form,
either at the branch or sales office or at a central location, provided that such electronically stored material can, upon
demand, be retrieved and provided to the Bureau within two working days.

13:47A-1.11 Withdrawal of broker-dealer registration

(a) A broker-dealer registered in New Jersey viathe CRD shall fileaUniform Request for Broker-Dealer
Withdrawal, Form BDW, or any successor form to the Form BDW prescribed by the CRD when it desires to withdraw
its registration as a broker-dealer in the State of New Jersey. Such request for withdrawal will become effective 30 days
after filing with the CRD.

(b) A broker-dealer registered in New Jersey by direct filing with the Bureau [of Securities] becauseit is not eligible for
registration viathe CRD shall file directly with the Bureau a Form BDW, when it desires to withdraw its registration as
abroker-dedler in the State of New Jersey. Such request will become effective 30 days after filing with the Bureaw.

SUBCHAPTER 2. INVESTMENT [ADVISORS] ADVISERS
13:47A-2.1 Application for investment adviser registration

(a) Any person desiring to act as an investment [advisor] adviser, asdefined in N.J.SA. 49:3-49(g), within or from the
State of New Jersey, shal file an application with the Bureau [of Securities] on the Form ADV, Uniform Application
for Investment Adviser Registration, together with all relevant schedules, unless that person is registered as an
investment adviser under Section 203 of the Investment Advisers Act of 1940 (15 U.S.C. §80b-3), as amended, or is not
so registered because that person is excepted from the definition of investment adviser under Section 202(a)(11) (15
U.S.C. §880b-2(a)(11)). The Form ADV may be filed with the Bureau by filing it with the [Central Registration
Depository (CRD)/]Investment Adviser Registration Depository (IARD) or its successor and by designating in the Form
ADV that the applicant intends to apply for registration in New Jersey. The Form ADV shall contain an original
notarized signature, unless the Form ADV isfiled with the Bureau by electronicaly filing it with the [CRD/IARD]
IARD. If the Form ADV isfiled with the Bureau by electronicaly filing it with the [CRD/IARD] | ARD, the signature
requirements required by the Bureau shall conform to the electronic signature requirements in place for filing with the
[CRD/IARD] IARD.

(b) Such Form ADV shall be accompanied by:
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1.-4. (No change.)

5. The Notice of Withdrawal from Registration asan Investment Adviser, Form ADV-W, asfiled with the U.S.
Securities and Exchange Commission, if the investment adviser has withdrawn or is withdrawing from SEC
registration;

6. A check or money order payable to the State of New Jersey, Bureau of Securities, in the amount of [$ 100.00] $
200.00; and

7. (No change.)
13:47A-2.2 Capital requirements

Subject to the limitations of [8] Section 222 of the Investment [Advisors] Advisers Act of 1940 (15 U.S.C. § 80b-18a),
no registration as an investment [advisor] adviser shall be granted to a person who has custody of clients funds or
securities unless the applicant has a minimum capital of $ 25,000 or has posted a surety bond in the amount of $ 25,000.

13:47A-2.3 Bonds

(a) Subject to the limitations of [§] Section 222 of the Investment [Advisors] Advisers Act of 1940 (15U.SC. §
80b-18a), the bond required to be filed under N.J.A.C. 13:47A-2.2 (Capital regquirements) shall provide for suit thereon
by third parties for damage sustained as a result of misuse or misapplication of clients' funds or securities and shall bein
the [form designated] Uniform Surety Bond, Form U-SB, as set forthin N.J.A.C. 13:47A-11.5. The bond shall be for
aterm of two years, but the right to file claims thereunder for losses sustained while it was in force shall continue for
two years from the time the aggrieved party knew or should have known of the existence of his or her cause of action.

(b)-(c) (No change.)

13:47A-2.4 Cash or securitiesin lieu of bond

(a) Subject to the limitations of [8§] Section 222 of the Investment [Advisors] Advisers Act of 1940 (15 U.SC. §
80b-18a), in lieu of the bond required by N.J.A.C. 13:47A-2.2 (Capital reguirements), the applicant may deposit cash or
securities with the Bureau Chief [of the Bureau of Securities], and the amount thereof shall be determined by the
Bureau Chief having due regard for the amount of the bond required and the nature of the securities furnished.

(b) No securities other than those listed on the New Y ork Stock Exchange or the American Stock Exchange or
designated or approved for designation upon notice of issuance asa NASDAQ [National] Global Select Market

security will be accepted, except that mutual funds may be accepted in certain cases, in the discretion of the Bureau
Chief.

13:47A-2.5 Change of status; submission of form

(a) A registered investment [advisor] adviser shall file with the Bureau [of Securities] arevised and updated Form
ADV, so asto have acomplete and current Form ADV on file with the Bureau [of Securities], whenever it changes. No
filing feeisrequired for these amendments, unlessthe CRD prescribes otherwise:

1.-3. (No change)

(b) Such form shall be filed no later than [20] 30 days after the occurrence named therein.
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(c) A registered investment [advisor] adviser shall file with the Bureau [of Securities] anended pages of the Form ADV
together with an amended Schedule D to Form ADV on such person to update its Form ADV on file with the Bureau [of
Securities] whenever there is a change to the information reported on Schedule A, B, or C to Form ADV, as applicable.
The form shall be filed no later than [20] 30 days after the occurrence named therein.

(d) A registered investment [advisor] adviser shall file with the Bureau [of Securities] amended pages of the Form
ADV together with an amended Schedule D or E, as applicable to update its Form ADV on file with the Bureau [of
Securities] whenever any changes occur regarding the answers on itsinvestment [advisor] adviser application to the
Disciplinary questionsin Item 11 of Form ADV or its successor, within [20] 30 days of the occurrence named therein.

(e) A registered investment [advisor] adviser shall file with the Bureau [of Securities] amended pages of the Form ADV
to update its Form ADV on file with the Bureau [of Securities|, whenever any changes occur as to the resignation,
retirement or termination of the affiliation of any partner, officer or director, within [20] 30 days of the occurrence
named therein. [No filing fee isrequired.]

(f) [Effective January 1, 1998, all] All investment [advisors] adviser s registered in this State shall have a complete
updated Form ADV, Uniform Application for Investment Adviser Registration, on file with the Bureau. If aForm ADV
isaready on file with the Bureau, the applicant shall only be required to file a copy of any amendments to Form ADV
that have not been previoudly filed with the Bureau together with the investment adviser's Form ADV-T or Schedule |,
as applicable.

13:47A-2.6 Maintenance of books and records

All investment [advisors] advisers shall keep at their principal place of business, open to inspection for the Bureau of
Securities of the State of New Jersey, all books and records [required to be kept by the Securities and Exchange
Commission], as set forth in Rule 204-2 ( 17 CFR 275.204-2) under the Investment Advisers Act of 1940, 15 U.S.C.
8880b-1 et seq.

13:47A-2.6A Maintenance of sales and advertising material (investment [advisors] advisers)

Subject to the limitations of [§] Section 222 of the Investment [Advisors] Advisers Act of 1940 (15 U.S.C. § 80b-18a),
all investment [advisors] advisers shall keep on file, in each branch and sales office, for a period of three years, copies
of any prospectus, circular, form letter, advertisement, sales script, or prepared text used in the course of soliciting
prospective investors, and any other sales or advertising material intended for distribution or communication to
prospective investors by mail, telephone or any other medium, or for the use or training of persons making such
communications. Any material required to be maintained pursuant to this section may be maintained in electronic form,
either at the branch or sales office or at a central location, provided that such electronically stored material can, upon
demand, be retrieved and provided to the Bureau within two working days.

13:47A-2.7 Withdrawal of investment [advisor] adviser registration

A registered investment [advisor] adviser shall file with the Bureau [of Securities] a Form ADV-W, Notice of
Withdrawal from Registration as Investment [Advisor] Adviser, asset forth in N.J.A.C. 13:47A-11.9, when it desires to
withdraw its registration as an investment [advisor] adviser in the State of New Jersey. Such reguest for withdrawal

will become effective 30 days after filing with the Bureau [of Securities].

13:47A-2.8 Application for successor

A registered investment [advisor] adviser may file an application with the Bureau [of Securities] on [a] the Uniform
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Application for Investment Adviser Registration, Form ADV, as set forthin N.J.A.C. 13:47A-11.2, for the
registration of a successor. Such application shall be marked "SUCCESSOR APPLICATION" in the upper right-hand
corner by the registrant. There is no filing fee for the successor application.

13:47A-2.9 "Investment [supervisory] advisory services' defined

"Investment [supervisory] advisory services' is defined as the giving of continuous advice to clients as to the
investment of funds on the basis of individual needs of each client, as distinguished from continuous advice of any
nature which is not based on consideration of all relevant factors; for example, the nature and amount of other assets,
investment and insurance, and the nature and extent of the personal and family obligations of each client. For
interpretive purposes, the Bureau [of Securities] follows SEC Release No. 1A-770 and SEC Release No. |A-1092.

13:47A-2.10 Performance fee compensation

(8) The provisions of N.J.SA. 49:3-53(b)(1) shall not prohibit any investment [advisor] adviser registered asan
investment [advisor] adviser pursuant to N.J.SA. 49:3-56(a) from entering into, performing, renewing or extending an
investment advisory contract which provides for compensation to the investment [advisor] adviser on the basis of a
share of the capital gains upon, or the capital appreciation of, the funds or any portion of the funds of a client, provided
that the conditions of this section are met and all conditions of Rule 205-3 ( 17 CFR 275.205-3) under the Investment
[Advisors] Advisers Act of 1940, 15 U.S.C. 8880b-1 et seq., which are not in conflict with the conditions set forth in
this section are satisfied.

(b) The client entering into the contract subject to this regulation must be a natural person or a company as defined in
Rule 205-3, who the registered investment [advisor] adviser (and any person acting on the investment [advisor's]
adviser's behalf) entering into the contract reasonably believes, immediately prior to entering into the contract, isa
natural person or acompany as defined in Rule 205-3, whose net worth at the time the contract is entered into exceeds
[$ 1,000,000] $ 1,500,000. The net worth of a natural person shall be as defined by Rule 205-3 of the Investment
[Advisors] AdvisersAct of 1940.

(c) Nothing in this section shall prevent the renegotiation, for the purposes of changing the method of compensation in
compliance with this section, of an investment advisory contract between a registered investment [advisor] adviser and
the client of such investment [advisor] adviser provided both parties agree to the new or additional terms.

(d) (No change.)

(e) For purposes of this section, a business devel opment company, as defined by section 2(a)(48) of the Investment
Company Act of 1940[,] (15 U.S.C. 8 80a-2(a)(48)), shall not be prohibited by N.J.SA. 49:3-53(b)(1) or by this section
from paying or receiving performance based fee compensation, provided the business development company is allowed
to pay or receive performance based fee compensation pursuant to Federal law and SEC regulations.

13:47A-2.11 Noticefiling of Federally registered investment advisers

(a) Any person doing businessin New Jersey who is registered or required to be registered as an investment adviser
under Section 203 of the Investment Advisers Act of 1940 (15 U.S.C. § 80b-3), as amended, or is not exempted from
making a notice filing by N.J.SA. 49:3-56(g), shall file the following items with the Bureau, unless such person is not
within the State definition of "investment adviser" set forth in N.J.SA. 49:3-49(g):

1. In connection with an initial notice filing with the Bureau by the applicant, the applicant shall make awritten notice
filing in the form of the current Form ADV, as filed with the Securities and Exchange Commission, and file with the
Bureau a check made payable to the State of New Jersey, Bureau of Securitiesin the amount of [$ 100.00] $ 200.00;
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2.-3. (No change.)

4. All filings required by this section shall be filed with the Bureau electronically through the [CRD or] IARD, unless
the applicant has been granted a hardship exemption by the U.S. Securities and Exchange Commission, in which case,
the filings shall be made directly to the Bureau.

SUBCHAPTER 3. AGENTS
13:47A-3.1 Agents of broker-dealers

(a) Any person desiring to act in the State of New Jersey as an agent of a[non-NASD] non-FINRA member
broker-dealer registered in New Jersey directly with the Bureau [of Securities] or as an agent of an issuer shall file [an]
a complete and accur ate application with the Bureau [of Securities] on [aform designated U-4] the Uniform
Application for SecuritiesIndustry Registration or Transfer, Form U4, asset forthin N.J.A.C. 13:47A-11.3. Such
application shall be accompanied by:

1. A consent to service of process executed by the applicant. A fully executed page one of Form [U-4] U4, Uniform
Application for Securities Industry Registration or Transfer, will satisfy this requirement;

2. (No change.)

3. A check or money order made payable to the State of New Jersey, Bureau of Securities, in the amount of [$ 30.00] $
70.00. Issuers of securities under N.J.S.A. 49:3-[60(b)]50(b) need not register as agents or qualify as issuers. However,
apattern of N.J.S.A. 49:3-[60(bh)]50(b)(12) offerings by the same person or group of persons may raise a presumption
that the person or persons are acting as an unregistered broker-dealer requiring broker-dealer registration of the issuer
and its agents.

(b) Any person desiring to act in the State of New Jersey as an agent of a broker-dealer registered in New Jersey viathe
[NASAA/NASD] CRD shal file an application for registration as an agent with the CRD on the Form [U-4] U4,
Uniform Application for Securities Industry Registration or Transfer, or its successor agent application form prescribed
by the [NASAA/NASD] CRD. The agent application shall be accompanied by a consent to service of process executed
by the applicant; fingerprint cards as required by the [NASAA/NASD] CRD; and payment in the form prescribed by the
CRD of [$30.00] $ 70.00 for each year of the registration period. | n accordance with N.J.S.A. 49:3-58(a)(2)(i), an
application isincomplete unless and until the applicant paysthe registration fees as provided above within the
billing time limits established by the Bureau or by the CRD.

1. Pursuant to N.J.S.A. 49:3-57(a), the Bureau Chief may requirethat any applicant provide any of the following
information, upon request:

i. An agent narrative which includesthe facts and circumstances surrounding any item reported to the Bureau;

ii. Copies of the agent's complaint file containing documentation of verbal customer complaints, thewritten
customer complaints, or legally prepared complaints, asit exists from either the current or previous employers;

iii. Copies of arbitration documents, including but not limited to, the statement of claim, answer, award, exhibits,
and settlement documents;

iv. Copiesof arrest reports, indictments, police reports, judgments, sentence documents, and criminal charge
documents;
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v. Any and all documents pertaining to civil or regulatory actions, including but not limited to, pleadings,
complaints, orders, Acceptance Waivers and Consents (AWC), and judgments;

vi. Copies of Stateregistration agreements;

vii. An employer letter confirming agent's physical location of office of employment;

viii. An employer letter granting permission for outside business;

iX. Fingerprint card processing pursuant to N.J.S.A. 49:3-56(p);

x. Written justification of qualificationsfor examination waiver processing;

xi. The applicant's clearing firm trading records; or

xii. A fully executed Supervisory Agreement.

2. Upon request, the applicant may be required to participate in an in-person interview conducted by the Bureau
in order to complete the application process. The applicant shall supplement the application filed with the CRD
by filing any additional information requested directly with the Bureau. The 30-day time period for review of an
application will not commence until the application is complete.

[(c) Agents affiliated in a securities related position with more than one employer (for example, with broker-dealers or
investment advisors) may be registered in the State of New Jersey provided aletter is submitted with the agent's
application on each affiliated firm's |etterhead stating that:

1. The employer is aware of the agent's multiple affiliations;

2. The employer accepts the agent's multiple affiliations; and

3. The employer accepts full responsibility for the agent's securities related activities.]

(c) At any time during the pendency of the application, the applicant may be subject to action by the Bureau
Chief pursuant to N.J.S.A. 49:3-58. Nevertheless, the Bureau may notify the applicant of the incomplete status of
the application by letter, which notification shall not affect any action taken by the Bureau Chief before or after
the letter isissued. Theissuance by the Bureau of a notification letter may allow the applicant to supplement or
amend the information previously submitted in an attempt to cure the incomplete status of the application, or to
withdraw the application, within 21 days after receipt of the notification letter.

1. If, during the pendency of the application, it appearsto the Bureau that the application contains a
misrepresentation, omitsarequired document or material fact, or contains any statement which may be, at the
time and in the light of the circumstances under which it ismade, false or misleading in any material respect, the
Bureau Chief may deny the application.

[(d) Agents whose multiple affiliations are with firms that have an ownership interest of one in the other are not
required to submit the letters required by (c) above, provided that the relationships between the firmsin question are
disclosed on the Form BD.]

[(e)] (d) (No changein text.)
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13:47A-3.2 Change of status; agents; submission of form

(a) A registered agent shall file an amendment with the CRD, by filing or updating a Form [U-4] U4, Uniform
Application for Securities Industry Registration or Transfer, or its successor form, along with the fee, if any, prescribed
by the CRD, whenever the agent changes his or her name or home address, and whenever a change in the answers on
his or her original application for registration occurs, as to arrests, convictions of any crime, disciplinary actions by any
administrative body, restraints, injunctions, suspensions, revocations, denials, or judgments [based on fraud], or to any
other information contained in answers to Item [23] 14 and the Disclosure Reporting Page of the Form [U-4] U4. The
amendment(s) must be filed within [20] 30 days of the occurrence identified therein. Whenever an agent commences
employment with a broker-deal er or issuer, the agent must file the amendment within five days of the commencement
of employment. For agents of [non-NASD] non-FINRA member broker-dealers, the amendments shall be filed directly
with the Bureau [of Securities].

(b) Whenever an agent terminates employment with a broker-dealer registered in New Jersey viathe CRD, the
broker-dealer shall file with the CRD or Bureau, as appropriate, the Form [U-5] U5, Uniform Termination Notice for
Securities Industries Registration, within 30 days of the termination. For agents of [non-NASD] non-FINRA member
broker-dealers, the Form [U-5] U5, Uniform Termination Notice for Securities Industries Registration, shall be filed
directly with the Bureau [of Securities].

SUBCHAPTER 3A. INVESTMENT ADVISER REPRESENTATIVES
13:47A-3A.1 Registration of State registered investment adviser representatives

(a) Subject to the provisions of Section 203A of the Investment Advisers Act of 1940 (15 U.S.C. § 80b-3a), any person,
who has a place of business located in this State, who desires to act in the State of New Jersey as an investment adviser
representative of an investment adviser registered in New Jersey with the Bureau [of Securities] or registered with the
Securities and Exchange Commission, and any person doing business in this State who desires to act in the State of
New Jersey as an investment adviser representative of an investment adviser registered in New Jersey with the Bureau
[of Securities], shall file an application with an original signature, with the Bureau [of Securities] on the Uniform
Application for SecuritiesIndustry Registration or Transfer, Form [U-4] U4, as set forthin N.J.A.C. 13:47A-11.3.
The Form [U-4] U4 may be filed with the Bureau by filing the Form [U-4] U4 electronically with the [CRD/IARD]
CRD and designating in the Form [U-4] U4 that the applicant intends to apply for registration in New Jersey. For a
Form [U-4] U4 filed electronically with the Bureau viathe [CRD/IARD] CRD such Form [U-4] U4 shall have the
requisite electronic signatures as required by the [CRD/IARD] CRD. An application shall be accompanied by:

1. One applicant non-criminal fingerprint card [(one State Police card or one FBI card)] with impressions taken by a
recognized law enforcement agency. (Applicants registered through the [CRD/IARD] CRD need not supply fingerprint
cards directly to the Bureau if they have been supplied to [the NASDR] FINRA as part of the applicant's filing with the
[CRD/IARD] CRD.); and

2. A fee of $50.00 shall be assessed for each initial application. The fee may be paid to the Bureau electronically
through the [CRD/IARD] CRD, or it may be paid by check or money order made payable to the State of New Jersey,
Bureau of Securitiesif the application was filed directly with the Bureau. I n accordance with N.J.S.A.
49:3-58(a)(2)(i), an application isincomplete unless and until the applicant paysthe registration fee as provided
above within the billing time limits established by the Bureau or by the CRD.

[(b) Agents affiliated in a securities related position with more than one employer (for example, with broker-dealers or
investment advisors) may be registered in the State of New Jersey, provided aletter is submitted with the agent's
application on each affiliated firm's |etterhead stating that:
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1. The employer is aware of the agent's multiple affiliations;

2. The employer accepts the agent's multiple affiliations; and

3. The employer accepts full responsibility for the agent's securities related activities.

(¢) Individuals whose multiple affiliations are with firms that have an ownership interest of onein the other are not
required to submit the letters required by (b) above provided that the relationships between the firms in question are
disclosed on the Form BD.]

(b) Pursuant to N.J.S.A. 49:3-57(a), the Bureau Chief may requirethat any applicant provide any of the
following information, upon request:

1. Aninvestment adviser representative narrative which includes the facts and cir cumstances surrounding any
item reported to the Bureau;

2. Copies of theinvestment adviser representative's complaint file containing documentation of verbal customer
complaints, thewritten customer complaints, or legally prepared complaints, asit exists from either the current
or previous employers,

3. Copies of arbitration documents, including but not limited to, the statement of claim, answer, award, exhibits,
and settlement documents;

4. Copies of arrest reports, indictments, policereports, judgments, sentence documents, and criminal charge
documents;

5. Any and all documents pertaining to civil or regulatory actions, including but not limited to, pleadings,
complaints, orders, Acceptance Waiversand Consents (AWC), and judgments,

6. Copies of Stateregistration agreements;

7. An employer letter confirming investment adviser representative's physical location of office of employment;
8. An employer letter granting per mission for outside business;

9. Fingerprint card processing pursuant to N.J.S.A. 49:3-56(p);

10. Written justification of qualificationsfor examination waiver processing;

11. An applicant's clearing firm trading records; or

12. A fully executed Supervisory Agreement.

(c) Upon request, the applicant may be required to participatein an in-person interview conducted by the
Bureau in order to complete the application process. The applicant shall supplement the application filed with
the CRD by filing any additional information requested directly with the Bureau. The 30-day time period for

review of an application will not commence until the application is complete.

(d) At any time during the pendency of the application, the applicant may be subject to action by the Bureau
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Chief pursuant to N.J.S.A. 49:3-58. Nevertheless, the Bureau may notify the applicant of the incomplete status of
the application by letter, which notification shall not affect any action taken by the Bureau Chief before or after
the letter isissued. Theissuance by the Bureau of a notification letter may allow the applicant to supplement or
amend the information previously submitted in an attempt to cure the incomplete status of the application, or to
withdraw the application, within 21 days after receipt of the notification letter.

1. If, during the pendency of the application, it appearsto the Bureau that the application contains a
misrepresentation, omitsarequired document or material fact, or contains any statement which may be, at the
time and in the light of the circumstances under which it ismade, false or misleading in any material respect, the
Bureau Chief may deny the application.

[(d)] (e) The Bureau may require an [agent] investment adviser representative to enter into an agreement requiring
heightened supervision and other restrictive conditions as a condition of granting that [agent's] investment adviser
representative's application for registration.

[(e)] (f) (No changein text.)
13:47A-3A.2 Change of status; submission of form

(a) A registered investment adviser representative shall file with the Bureau an amendment to Form [U-4] U4 within
[20] 30 days, whenever there is any change to the information previously reported on the Form [U-4] U4.

(b) Whenever aregistered investment adviser representative terminates employment with an investment adviser
registered in New Jersey, or with the U.S. Securities and Exchange Commission if the investment adviser has a place of
businessin this State, the investment adviser shall file with the Bureau Form [U-5] U5, Uniform Termination Notice for
Securities Industries Registration, within 30 days of the termination.

(c) A Form [U-4] U4 or Form [U-5] U5, or amendments thereto, may be filed with the Bureau by electronically filing
them with the [CRD/IARD] CRD, as applicable.

SUBCHAPTER 4. EXAMINATIONS
13:47A-4.1 Examinations for broker-dealers and investment [advisors] advisers

No officer, director, partner or individual affiliated with a broker-dealer or investment [advisor] adviser applying for
registration in this State who will participate in management either as investment [advisor] adviser or in the offering or
selling of securities either within or from this State, shall be so registered unless he or she has taken and successfully
passed a securities examination approved by the [Chief of the Bureau of Securities] Bureau Chief and offered by an
independent self-regulatory organization of the securities industry registered with the Securities and Exchange
Commission, or taken and successfully passed a securities examination given by a state whose examination is
recognized by the Bureau of Securities of the State of New Jersey.

13:47A-4.2 Examinations for agents

No person shall be registered as an agent unless he or she has either successfully passed a securities examination or
securities examinations approved by the [Chief of the Bureau of Securities] Bureau Chief pursuant to N.J.SA.
49:3-57(f)(1), the General Securities Representative Examination (Series 7), or its successor, or has been granted a
waiver by the Bureau Chief. Individuals acting in the capacity of an agent are required to take and passthe
examinationsrequired by FINRA for thetype of activity theindividual intendsto perform prior to performing
the corresponding activities. Individuals acting in a supervisory capacity arerequired to take and passthe
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appropriate supervisory examinationsrequired by FINRA prior to performing the corresponding activities.
13:47A-4.4 Examination regquirements for investment adviser representatives

(8) Anindividual applying to be registered as an investment adviser or investment adviser representative shall provide
the Bureau Chief with proof of having obtained a passing score on one of the following examinations or of having
obtained one of the following certifications:

1.-2. (No change.)

3. The [Chartered] Certified Financial Planner (CFP) certification awarded by the Certified Financial Planner Board of
Standards, Inc.;

4.-7. (No change.)

(b) Persons applying for registration as an agent[,] who wish to act as an investment adviser representative[s], shall pass
the Series 7 and the revised Series 66 examinations effective January 1, 2000, or their successor examinations, and
persons applying for registration as investment adviser representatives, without otherwise registering as an agent, shall
pass the revised Series 65 examination effective January 1, 2000, or its successor examinations. Registered agents
who have passed the revised 2000 Series 66 examination can give investment advice as part of their agent activities
without registering separately as investment adviser representatives.

(c) (No change.)
SUBCHAPTER 5. RENEWAL
13:47A-5.2 Application for renewal

(&) A broker-dealer registered in New Jersey viathe CRD may apply to renew its registration by filing the renewal
forms prescribed by the CRD accompanied by payment of a[$ 250.00] $ 300.00 renewal fee. Failure to pay the entire
fee within the billing time limits established by the Bureau or by the CRD shall result in the broker-dealer registration
being terminated as of its date of expiration.

(b) A broker-dealer registered in New Jersey via direct registration with the Bureau [of Securities] may apply to renew
its registration by filing Form BDR issued to the registrant by the Bureau [of Securities] accompanied by a check or
money order for [$ 250.00] $ 300.00 made payable to the State of New Jersey, Bureau of Securities.

(c) A registered investment adviser registered or notice filed in New Jersey viathe [CRD/IARD] |ARD may apply to
renew its registration by filing the renewal forms prescribed by the [CRD/IARD] |ARD by December 31 of each year,
accompanied by payment of a[$ 100.00] $ 200.00 renewal fee.

(d) A registered investment adviser registered in New Jersey viadirect registration with the Bureau [of Securities] may
apply to renew its registration by filing Form |AR-(year) by December 31 of each year, as set forthin N.J.A.C.
13:47A-11.8, issued to the registrant by the Bureau [of Securities], along with a current copy of the Form ADV,
together with a check or money order for [$ 100.00] $ 200.00 made payable to the State of New Jersey, Bureau of
Securities.

(e) An agent registered in New Jersey viathe CRD may apply to renew his or her registration by filing the renewal
prescribed by the CRD accompanied by a[$ 30.00] $ 70.00 renewal fee.



Page 23
40 N.J.R. 2061(a)

(f) A broker-dealer registered in New Jersey via direct registration with the Bureau [of Securities] may apply to renew
its agents who are registered in New Jersey viadirect registration with the Bureau [of Securities] by filing with the
Bureau [of Securities] alist containing the name and social security number of each such agent together with a check or
money order payable to the State of New Jersey, Bureau of Securities, in the amount of [$ 30.00] $ 70.00 per agent per
year.

(g) An issuer agent registered in New Jersey may apply to renew hisor her registration with the Bureau by filing
a completed Form | SR issued to theregistrant by the Bureau accompanied by a check or money order in the
amount of $ 70.00, made payable to the State of New Jersey, Bureau of Securities.

[(@)] (h) Aninvestment adviser representative registered electronically in New Jersey viathe [CRD/IARD] CRD may
apply to renew his or her registration by December 31 of each year by filing the renewal form prescribed by the
[CRD/IARD] CRD accompanied by a $ 50.00 renewal fee.

[(h)] (i) [A registered] An investment adviser representative registered in New Jersey via direct registration with the
Bureau may apply to renew his or her registration by December 31 of each year by filing N.J. Form |ARep, as set forth
in N.J.A.C. 13:47A-11.11, accompanied by a check or money order made payable to the State of New Jersey, Bureau of
Securities, in the amount of $50.00. This requirement may be satisfied by afiling with the Bureau by the investment
adviser of alist of the names and social security numbers of each investment adviser representative affiliated with the
investment adviser, together with any amendments to such investment adviser representatives Forms [U-4] U4 that
have not been previously filed with the Bureau, along with afee equa to $ 50.00 for each investment [advisor] adviser
representative included in the filing.

[(D] () (No changeintext.)
13:47A-5.3 Filing for renewal

(a) Applications for renewal will be issued by the Bureau [of Securities during the month of October] for direct filing
investment advisers, investment adviser representatives, issuer agents and for [non-NASD] non-FINRA member
broker-dealers and their agents registered directly with the Bureau [of Securities] and [must] shall be filed with the
Bureau [of Securities between October 1 and November 30] by the last business day of the current year.

(b) (No change.)
SUBCHAPTER 6. [(RESERVED)] DISHONEST OR UNETHICAL BUSINESSPRACTICES
13:47A-6.1 Authority, purpose and scope

(a) Therulesin thissubchapter are being adopted pursuant to the authority granted by N.J.S.A. 49:3-47 et seq.
and specifically N.J.S.A. 49:3-53(a)(3) and 49:3-58(a)(2)(vii).

(b) Nothing in this subchapter shall be construed to define any fraudulent activity as a dishonest and unethical
practice to the exclusion of fraud. Specific fraudulent activity may still be charged asfraud under N.J.SA.
49:3-52, 49:3-52.1 or 49:3-53.

(c) Therulesin thissubchapter identify certain actsand practicesthat the Bureau deems dishonest or unethical
conduct under N.J.S.A. 49:3-47 et seq., specifically under N.J.S.A. 49:3-53(a)(3) and 49:3-58(a)(2)(vii). Thelist
contained in this subchapter shall not be considered to include all acts and practicesthat are dishonest and
unethical conduct, but rather isintended to act as a guide asto the types of conduct that may form a basisfor the
initiation of administrative proceedings by the Bureau.
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(d) Therulesin thissubchapter are patterned after well-established standardsin the industry which have been
adopted by the SEC, FINRA, NASAA, the national securities exchanges and various courts, and represent one of
the purposes of the securities laws: to create viable securities marketsin which those per sonsinvolved are held to
a high standard of fairnesswith respect to their dealingswith the public.

(e) Therulesin thissubchapter apply to Federal covered advisersto the extent that the conduct alleged is
fraudulent or deceptive, or to the extent permitted by the National Securities Markets Improvement Act of 1996
(Pub. L. No. 104-290).

(f) The Federal statutory and regulatory provisionsreferenced in N.J.A.C. 13:47A-6.3(a) shall apply to
investment advisers and Federal covered advisers, regardless of whether the Federal provision limitsits
application to adviser s subject to Federal registration.

13:47A-6.2 Definitions

(a) For purposes of this subchapter, the following words and terms shall have the following meanings, unlessthe
context clearly indicates otherwise:

"Market maker" meansa broker-dealer who, with respect to a particular security:
1. Regularly publishes bona fide, competitive bid and ask quotationsin arecognized inter-dealer quotation
system; or regularly furnishes bona fide competitive bid and offer quotationsto other broker-dealersupon

request; and

2. 1sready, willing and ableto effect transactionsin reasonable quantities at his quoted price with other
broker-dealerson aregular basis.

"NASAA" meansthe North American Securities Administrators Association, Inc.

"NASDAQ" meansthe National Association of Securities Dealers Automated Quotation System.

"OTC" meansover-the-counter.

" Person" means person asdefined in N.J.S.A. 49:3-49(i).

"SEC" meansthe United States Securities and Exchange Commission.

13:47A-6.3 Registrantsand applicants

(a) " Dishonest or unethical practices’ asused in N.J.S.A. 49:3-47 et seg., specifically in N.J.S.A. 49:3-53(a)(2) and
49:3-58(a)(2)(vii), shall include the following. In relation to Federal covered advisers, asused in N.J.S.A. 49:3-47
et seq. and 49:3-58(a)(2)(vii), " dishonest or unethical practices' shall include any of the following, but only if
such conduct involves fraud or deceit:

1. Engaging in a pattern of unreasonable and unjustifiable delaysin the delivery of securities purchased by any
of itscustomersor in the payment, upon request, of free credit balances reflecting completed transactions of any

of itscustomers, or both;

2. Inducing trading in a customer's account that isexcessive in size or frequency in view of the financial
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resour ces and char acter of the account;

3. Recommending to a customer the purchase, sale or exchange of any security without reasonable groundsto
believe that such transaction or recommendation is suitable for the customer based upon reasonable inquiry
concer ning the customer'sinvestment objectives, financial situation and needs, and any other relevant
information known by the broker-dealer;

4. Placing an order or executing a transaction on behalf of a customer without prior authorization to do so;

5. Exercising any discretionary power in effecting a transaction for a customer's account without first obtaining
written discretionary authority from the customer, unless the discretionary power relates solely to thetime or
pricefor the execution of orders, or both;

6. Executing any transaction in a margin account without securing consent to trade on margin from the customer
beforetheinitial transaction in the account;

7. Failing to segregate a customer's free securities or securities held in safekeeping;

8. Hypothecating a customer's securities without having a lien thereon unlessthe broker-dealer securesfrom the
customer a properly executed written consent promptly after theinitial transaction, except as permitted by the
rulesand regulations of the SEC;

9. Enteringinto a transaction with or for a customer at a price not reasonably related to the current market
price of the security or receiving an unreasonable commission or profit;

10. Failing to furnish to a customer purchasing securitiesin an offering, no later than the date of confirmation of
the transaction, either afinal prospectusor a preliminary prospectus and an additional document, which
together include all information set forth in the final prospectus,

11. Charging feesfor serviceswithout prior notification to a customer asto the nature and amount of the fees;

12. Charging unreasonable and inequitable feesfor services performed, including miscellaneous services such as
collection of moniesdue for principal, dividends or interest, exchange or transfer of securities, appraisals,
safekeeping, or custody of securitiesand other servicesrelated to its securities business;

13. Offering to buy from or sell to any person any security at a stated price unlessthe broker-dealer isprepared
to purchase or sell, asthe case may be, at the price and under the conditions as are stated at the time of the offer
to buy or sdl;

14. Representing that a security is being offered to a customer " at the market" or a pricerelevant to the market
price unlessthe broker-dealer knows or has reasonable groundsto believe that a market for the security exists
other than that made, created or controlled by the broker-dealer; by any person for whom the broker-dealer is
acting or with whom the broker-dealer isassociated in the distribution; or by any person controlled by,
controlling or under common control with the broker-dealer;

15. Effecting any transaction in, or inducing the purchase or sale of, any security by means of any manipulative,
deceptive or fraudulent device, practice, plan, program, design or contrivance, which may include, but not be
limited to:

i. Effecting any transaction in a security that involves no changein the beneficial owner ship ther eof;
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ii. Entering an order or ordersfor the purchase or sale of a security with the knowledge that an order or orders
of substantially the same size, at substantially the same time and substantially the same price, for the sale of the
security, hasbeen or will be entered by or for the same or different partiesfor the purpose of creating a false or
misleading appear ance of active trading in the security or a false or misleading appear ance with respect to the
market for the security; provided, however, nothing in this subparagraph shall prohibit a broker-dealer from
entering bona fide agency cross transactionsfor its customers; or

iii. Effecting, alone or with one or more other persons, a series of transactionsin any security creating actual or
apparent activetrading in a security or raising or depressing the price of a security for the purpose of inducing
the purchase or sale of the security by others;

16. Guaranteeing a customer against lossin any securities account of the customer carried by the broker-dealer
or in any securitiestransaction effected by the broker-dealer with or for the customer;

17. Publishing or circulating, or causing to be published or circulated, any notice, circular, advertisement,
newspaper article, investment service, or communication of any kind which:

i. Purportsto report any transaction as a purchase or sale of any security unlessthe broker-dealer believesthat
the transaction was a bona fide purchase or sale of the security; or

ii. Purportsto quote the bid price or asked pricefor any security, unlessthe broker-dealer believesthat the
guotation represents a bonafide bid for, or offer of, the security;

18. Using any advertising or sales presentation by any person in such a fashion asto be deceptive or misleading.
An example of the prohibited practice would be distribution of any nonfactual data, material or presentation
based on conjecture, unfounded or unrealistic claims or assertionsin any brochure, flyer, pressrelease, or
display by words, pictures, graphsor otherwise designed to supplement, detract from, supersede or defeat the
purpose or effect of any prospectusor disclosure;

19. Failing to disclose to a customer that the broker-dealer iscontrolled by, controlling, affiliated with or under
common control with theissuer of any security before entering into any contract with or for a customer for the
purchase or sale of the security, or failing to supplement a disclosure not made in writing by giving or sending
written disclosure at or before completion of the transaction;

20. Failing to make a bona fide public offering of all of the securities allotted to a broker-dealer for distribution,
whether acquired as an underwriter or a selling group member, or from a member participating in the
distribution asan underwriter or selling group member;

21. Failing or refusing to furnish a customer, upon reasonable request, information to which the customer is
entitled, or to respond to aformal written request or complaint;

22. Permitting a person to open an account for another person or transact businessin the account unlessthereis
on filewritten authorization for the action from the person in whose name the account iscarried;

23. Permitting a person to open or transact businessin a fictitious account;

24. Permitting an agent to open or transact businessin an account other than the agent's own account, unlessthe
agent disclosesin writing to the broker-dealer or issuer with which the agent associates the reason therefore;
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25. In connection with the solicitation of a sale or purchase of an OTC, non-NASDAQ security, failing to
promptly provide the most current prospectus or the most recently filed periodic report filed under Section 13 of
the Securities Exchange Act of 1934 (15 U.S.C. §78m), when requested to do so by a customer;

26. Marking any order tickets or confirmationsas" unsolicited" when in fact the transaction is solicited,;

27. For any month in which activity has occurred in a customer's account, but in no event lessthan every three
months, failing to provide each customer with a statement of account which, with respect toall OTC
non-NASDAQ equity securitiesin the account, contains a value for each security based on the closing market bid
on a date certain; provided that thisprovision shall apply only if the firm has been a market maker in the
security at any time during the month in which the monthly or quarterly statement isissued;

28. Failing to comply with any applicable provision of the Conduct Rules of FINRA or any applicable fair
practice or ethical standard promulgated by the SEC or by a self-regulatory organization which relate to honesty
and fair dealings and just and equitable principles of trade;

29. Failing to cooperate in accordance with N.J.A.C. 13:47A-14.16;

30. Making any misrepresentation or omission of a material fact or otherwise employing any form of
concealment or deception in connection with the offer, sale, purchase or negotiation of any securities, commodity
futures, banking or insurance contract, instrument or transaction;

31. Engaging in any material misrepresentation or omission or engaging in deceitful, deceptive or fraudulent
conduct involving any aspect of the securities, banking, insurance, investment advisory or commodities futures
industries or engaging in any conduct described above which, at the time, is prohibited by the statutes or rules
gover ning the above industriesin thejurisdiction where the conduct occurred;

32. Altering any document relevant to or on the books and records of any broker-dealer, investment adviser,
bank, insurance or commodities futures businesswith any entry or deletion which is materially false or
misleading;

33. In connection with any securities, banking, insurance, investment advisory, or commodity futures contract,
instrument or transaction, signing any client's name without the prior knowledge and written consent of both the
client and the applicant's or registrant's employing firm;

34. In the case of agents of broker-dealers, effecting securities transactions not recorded on the regular books or
records of the broker-dealer which the agent represents, unless the transactions are authorized in writing by the
broker-dealer prior to execution of thetransaction;

35. Establishing or maintaining an account containing fictitiousinformation in order to execute transactions
which would otherwise be prohibited;

36. Engaging in actsor practicesthat constitute deceptive market-timing in the trading of mutual funds,
including, but not limited to:

i. Breaking atradeinto smaller tradesto avoid detection; or
ii. Using multiple accounts, nominees, agent numbers or multiple agents or representativesto avoid detection;

37. Sharing directly or indirectly in profitsor lossesin the account of any customer without the prior written
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authorization of the customer and the broker-dealer which the agent represents;

38. Dividing or otherwise splitting commissions or otherwise paying production-based compensation from the
purchase or sale of securitiesto any person not registered with the Bureau, except wherethe broker-dealer has
established aretirement plan which hasreceived prior Bureau approval;

39. For agentswho aredually registered, failing to disclose the dual licenseto a client;

40. Altering client account recordsto falsely change the client'sinvestment objectives to conform to unsuitable or
unauthorized trades made by the agent in the client's account;

41. Placing an order to purchase or sell a security for the account of a client upon instruction of athird party
without first having obtained a written third-party trading authorization from theclient;

42. Borrowing money or securitiesfrom aclient unlessthe client isa broker-dealer, an affiliate of an investment
adviser, or afinancial institution engaged in the business of loaning funds,

43. Loaning money to a client except in the case of a broker-dealer, or where thelending party isafinancial
institution engaged in the business of loaning funds, or wherethe client isan affiliate;

44. Misrepresenting to any advisory client, or prospective advisory client, the qualifications of the investment
adviser or any employee of theinvestment adviser, or misrepresenting the nature of the advisory services being
offered or feesto be charged for such service, or omitting to state a material fact necessary to makethe
statements made regar ding qualifications, services or fees, in light of the circumstances under which they are
made, not misleading;

45. Providing areport or recommendation to any advisory client prepared by someone other than the adviser
without disclosing that fact. This provision does not apply to a situation where the adviser uses published
resear ch reportsor statistical analysesto render advice or where an adviser orderssuch areport in the normal
cour se of providing service;

46. Charging a client an unreasonable advisory fee;
47. Failing to disclose to clientsin writing before any advice isrendered any material conflict of interest relating
totheadviser or any of its employees which could reasonably be expected to impair therendering of unbiased

and objective advice including:

i. Compensation arrangements connected with advisory servicesto clients which arein addition to compensation
from such clientsfor such services, and

ii. Charging a client an advisory fee for rendering advice when a commission for executing securities transactions
pursuant to such advice will bereceived by the adviser or itsemployees;

48. Guaranteeing a client that a specific result will be achieved (gain or no loss) with advice which will be
rendered;

49. Publishing, circulating or distributing any advertisement which does not comply with Rule 206(4)-1 ( 17 CFR
275.206(4)-1) under the Investment Advisers Act of 1940, 15 U.S.C. §880b-1 et seq.;

50. Disclosing theidentity, affairs, or investments of any client unlessrequired by law to do so, or unless



Page 29
40 N.J.R. 2061(a)

consented to by the client;

51. Taking any action, directly or indirectly, with respect to those securities or fundsin which any client has any
beneficial interest, where the investment adviser has custody or possession of such securitiesor fundswhen the
adviser'saction is subject to and does not comply with the requirements of Rule 206(4)-2 ( 17 CFR 275.206(4)-2)
under the Investment Advisers Act of 1940, 15 U.S.C. 8880b-1 et seq.;

52. Entering into, extending or renewing any investment advisory contract unless such contract isin writing and
discloses, in substance, the servicesto be provided, the term of the contract, the advisory fee, the formula for
computing the fee, the amount of prepaid feeto bereturned in the event of contract termination or
non-performance, whether the contract grants discretionary power to the adviser and that no assignment of such
contract shall be made by the investment adviser without the consent of the other party to the contract;

53. Failing to establish, maintain, and enfor ce written policies and proceduresreasonably designed to prevent the
misuse of material nonpublic information in violation of Section 204A of the Investment Advisers Act of 1940 (15
U.S.C. §80b-4a);

54. Entering into, extending, or renewing any advisory contract which would violate Section 205 of the
Investment AdvisersAct of 1940. Thisprovision shall apply to all advisersregistered or required to beregistered
under this Act, notwithstanding whether such adviser would be exempt from Federal registration pursuant to
Section 203(b) of the Investment Advisers Act of 1940 (15 U.S.C. §80b-3(b));

55. Toindicate, in an advisory contract any condition, stipulation, or provisions binding any person to waive
compliance with any provision of N.J.S.A. 49:3-47 et seq., or of the Investment Advisers Act of 1940, 15 U.S.C.
8880b-1 et seq., or any other practice that would violate Section 215 of the Investment Advisers Act of 1940 (15
U.S.C. §8215);

56. Engaging in any act, practice, or cour se of businesswhich isfraudulent, deceptive, or manipulativein
contravention of Section 206(4) of the Investment Advisers Act of 1940 (15 U.S.C. §206(4)) notwithstanding the
fact that such investment adviser isnot registered or required to beregistered under Section 203 of the
Investment AdvisersAct of 1940 (15 U.S.C. §203); or

57. Engaging in conduct or any act, indirectly or through or by any other person, that would be unlawful for
such person to do directly under the provisions of N.J.S.A. 49:3-47 et seq., or any rule promulgated thereunder.

SUBCHAPTER 7. MISCELLANEOUS

13:47A-7.1 Consent to service of process

(a) Theirrevocable consent appointing the Bureau Chief or his or her successor in office as attorney to receive service
of any lawful processin any noncriminal suit, action or proceeding against him or her shall be filed concurrently with
the application directly with the Bureau Chief, except as provided [by (8)1ii] below.

1. The Bureau [of Securities] accepts the following forms:

i. For agent applications for registration in New Jersey, a fully executed Form U-2 Uniform Consent to Service of
Process or afully executed page 1 of Form [U-4] U4, Uniform Application for Securities Industry Registration or

Transfer, for direct registration or viathe CRD;

ii. For broker-dealer applications for registration in New Jersey filed directly with the Bureau or viathe CRD afully
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executed page 1 (Execution Page) of the Form BD, Uniform Application for Broker-Dealer Applications, or a successor
form as prescribed by the CRD may be filed with the CRD to fulfill the requirement of (a) above for the broker-dealer;

iii. For investment [advisor] adviser applications for registration in New Jersey, afully executed page 1 (Execution
Page) of the Form ADV, Uniform Application for Investment [Advisor] Adviser Registration, or a successor form as
prescribed by the Bureau [of Securities] may be filed with the Bureau to fulfill the requirement of subsection (a) of this
section for the investment [advisor] adviser; and

iv. For investment [advisor] adviser representatives, afully executed page 1 of Form [U-4] U4, Uniform Application
for Securities Industry Registration or Transfer, for direct registration or viathe CRD.

13:47A-7.2 Custody of clients funds or securities

The term "custody of clients funds or securities’ as used in [Section] N.J.S.A. 49:3-57(e) [of the Uniform Securities
Law (1967)] shall mean the carrying of money or securities for the account of customers or the owing of money or
securities to customers except as an incident to transactions with or for customers which are promptly consummated by
payment or delivery.

13:47A-7.3 Broker-dealer

The term "broker-dealer” as used in the Uniform Securities Law [(1967)] (1997) shall include underwriters, wholesalers
or distributors whether acting for their own account or the account of others.

13:47A-7.4 Prospectus defined

(8) Theterm "prospectus” as used in the administration of the Uniform Securities Law [(1967)] (1997) shall mean a
selling circular distributed to prospective investors which in general shall contain:

1.-4. (No change.)
13:47A-7.5 Effective date of applications

(a) Pursuant to [Section] N.J.S.A. 49:3-57(a) [of the Uniform Securities Law (1967)], complete applications become
effective on noon on the 30th day after filing with the Bureau [of Securities].

(b) Complete applications filed with the CRD to effectuate registration in New Jersey will become effective on noon on
the 30th day after notice to the Bureau [of Securities] by the CRD that the application has been filed with the CRD. An
application is deemed complete when all requested information is received by the Bureau. An application shall be
deemed to beincomplete by the Bureau, unless and until the applicant hasreceived an approved status from the
jurisdiction in which hisor her office of employment islocated.

(c) Any applicant desiring an earlier effective date must submit awritten request to expedite to the Bureau Chief, such
request to be made a part of the application and the applicant's permanent file. Acceleration is not automatic, and in no
case shall an accelerated application become effective in less than five full business days after having been filed with
the Bureau [of Securities]. [The effective date of an applicant's registration may be deferred until the applicant has
received an approved status from his or her home state.]

13:47A-7.6 Effectiveness of registrations filed with the CRD or IARD

Filing an application for registration with the CRD or | ARD does not in any way impair the authority of the Bureau [of
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Securities] to require that additional information be filed with the Bureau or the CRD or |ARD, nor doesit in any way
impair the Bureau's authority to deny, suspend, postpone or revoke any registration in accordance with the provisions of
the Uniform Securities Law [(1967)] (1997) and the regulations promulgated under that Law. Allowing registrants to
file their applications with the CRD or 1ARD, if they are eligible to do so, is for the convenience of the registrant and
the Bureau, but is not intended to impair or substitute any other person's discretion or decision making authority for that
of the Bureau [of Securities] in reviewing and acting upon applications.

13:47A-7.7 New registrations

(a) Broker-dealer registrants registered with the CRD in other states who wish to include a registration in New Jersey
may do so by filing an amendment with the CRD to the Form BD, Uniform Application for Broker-Dealer Registration,
to include New Jersey as one of the states in which it is registered. These registrants must also include in the
amendment filing any other information required by N.J.A.C. 13:47A-1.1 or 1.9. Theinformation required by N.J.A.C.
13:47A-1.1 and 1.9 may be filed as a supplement to the amendment filed with the CRD or by a separate supplemental
filing made directly to the Bureau [of Securities] at the same time the amendment is filed with the CRD.

(b) Investment adviser registrantsregistered with the |ARD in other stateswho wish to include aregistration in
New Jer sey may do so by filing an amendment with the IARD to the Form ADV, Uniform Application for
Investment Adviser Registration, to include New Jersey as one of the statesin which it isregistered. These
registrants must also include in the amendment filing any other information required by N.J.A.C. 13:47A-2.1 or
2.5. Theinformation required by N.J.A.C. 13:47A-2.1 and 2.5 may befiled as a supplement to the amendment
filed with the IARD or by a separate supplemental filing made directly to the Bureau at the sametimethe
amendment isfiled with the lARD.

[(b)] (c) New applicants who are not registered either directly with the Bureau [of Securities] or viathe CRD or IARD
must file their application for registration with the CRD or 1ARD in accordance with N.J.A.C. 13:47A-1.1or 2.1, if
they are eligible to do so. Only those new applicants who are not eligible for filing with the CRD or |ARD may file
their applications directly with the Bureau [of Securities] in accordance with N.J.A.C. 13:47A-1.2 or 2.1.

13:47A-7.8 Filing of information with the CRD or |ARD

Any information filed by an applicant as part of aregistration application that isfiled with the [NASAA/NASD] CRD
or |ARD shall be considered to have been filed with the Bureau [of Securities] in accordance with N.J.A.C.
13:47A-7.6, unless the information is required by these rules to be filed directly with the Bureau [of Securities] at its
current office address. If the information is required to be filed directly with the Bureau [of Securities], then filing the
information with the CRD or |ARD will have no effect and the information will be considered as "not filed."

13:47A-7.9 Notice filings for securitiesissued or offered by Federally registered investment companies and unit
investment trusts

(8) Pursuant to the authority of the Bureau Chief provided by N.J.SA. 49:3-67(a) and 49:3-60.1, issuers of Federal
covered securities under paragraph (2) of subsection (b) of Section 18 of the Securities Act of 1933 (15 U.S.C. §
77r(b)(2)) salling securitiesin or from the State that are not otherwise exempt from registration under the Uniform
Securities Law (1997) shall annualy file with the Bureau [of Securities):

1.-2. (No change)

(b) In addition to (a)1 or 2 above, issues of Federal covered securities as described in (@) above shall annually file with
the Bureau [of Securities]:
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1. (No change.)

2. A check made payable to the State of New Jersey, Bureau of Securitiesin the amount of $ 500.00 for an investment
company for the period from the date of receipt until the following June 30. Payment of fees shall be due and payable
upon filing.

i. The notice filing for an investment company shall become effective upon receipt by the Bureau [of Securities] and
shall be effective until the following June 30. The annual registration period for an investment company shall be from
June 30 of one year until June 30 of the following year. No notice filing for an investment company shall be effective
for more than one full year, unlessit is renewed.

ii. Notice filings pursuant to this section shall be renewed annually not later than June 30 by filing the Form NF for
investment companies [and] or the most recent form of registration statement, along with the payment of the feesin
(b)2 above. Renewals shall be effective from the expiration date of the notice filing being renewed until June 30 of the
following calendar year; and

3. (No change.)

(c) (No change.)

[13:47A-7.10 Operative dates

Investment adviser and investment adviser representative filers may begin to fileinitia applications or filings,
amendments or renewal filings with the Bureau via CRD/IARD, pursuant to N.J.A.C. 13:47A-2.1, 2.11, 3A.1, 3A.2 and
5.2 respectively, whenever the CRD/IARD capability to do so becomes operational, but in any event not later than July
1, 2002. Otherwise, the amendmentsto N.J.A.C. 13:47A-2.1 and 5.2 and new rules N.J.A.C. 13:47A-2.11, 3A.1 and
3A.2 adopted effective January 7, 2002 are operative July 1, 2002.]

SUBCHAPTER 8. PENALTY

13:47A-8.1 Assessment

A registrant who failsto file with the Bureau [of Securities] or the CRD or |ARD (aslimited by N.J.A.C. 13:47A-7.8)
any information required by N.J.A.C. 13:47A-1.9 (change of status), or any fee, annual report, financial report or
statement as required by the Uniform Securities Law [(1967)] (1997) or the rules promulgated thereunder, within the
time prescribed by the Law and the rules, may be subject to civil or administrative action, including monetary penalties
or other available remedies at law.

SUBCHAPTER 10. REGISTRATION OF SECURITIES

APPENDIX A

NEW JERSEY ADDENDUM TO REGISTRATION STATEMENT

1. Has the issuer, any partner, officer or director of the issuer, any person (asthat term is defined in N.J.S.A. 49:3-49(i))
occupying asimilar status or performing similar functions, or any person directly or indirectly controlling or controlled

by the issuer, or any broker-dealer or other person involved directly or indirectly in the offering:

(a)-(c) (No change.)
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(d) Been the subject of an order entered within the past five years by the securities administrator of any other state or by
the Securities and Exchange Commission denying or revoking securities registration, registration as a broker-dealer,
agent, or investment adviser, or the substantial equivalent of those terms as defined in the "Uniform Securities Law
[(1967)] (1997)," P.L. 1967, c. 93 (c. 49:3-48 et seq.), or been the subject of an order of the Securities and Exchange
Commission suspending or expelling him from a national securities exchange or national securities association
registered under the " Securities Exchange Act of 1934" (15 U.S.C. 78a et seq.) or been the subject of a United States
Postal Service fraud order?

Yes___ No

(e) (No change.)

2.-3. (No change.)

SUBCHAPTER 11. FORMS

13:47A-11.3 Uniform Application for Securities Industry Registration or Transfer (Form [U-4] U4)

The Uniform Application for Securities Industry Registration or Transfer (Form [U-4] U4) is promulgated by the SEC
and is available on-line at [http://www.nasdr.com/pdf-text/form_ru4d_revised.pdf] www finra.org.

13:47A-11.8 Investment [Advisor] Adviser Renewal for Calendar Year 20XX (Form |AR-year)

The Investment [Advisor] Adviser Renewal for Calendar Y ear 20X X (Form IAR-year) is authored by the Bureau and is
[available on-line at http://www.state.nj.us/lps/calbos/regforms.htm] distributed annually to currently registered
investment advisers.

13:47A-11.9 Notice of Withdrawal from Registration as Investment [Advisor] Adviser (Form ADV-W)

The Notice of Withdrawal from Registration as Investment [Advisor] Adviser (Form ADV-W) is promulgated by the
SEC and is available on-line at [http://www.sec.gov/pdf/fadvwo.pdf] http://www.sec.gov/about/forms/formadv.-w.pdf.

SUBCHAPTER 12. EXEMPTIONS FOR SECURITIES TRANSACTIONS AND SECURITIES OFFERINGS;
EMPLOYEE BENEFIT PLANS; ACCREDITED INVESTORS

13:47A-12.1 Exemptions for securities transactions and securities offerings
(a) For purposes of the Report Form required to be filed with the Bureau [of Securities] under N.J.SA. 49:3-50(b)(12)
or 49:3-60[(b)] (f), the issuer shall include only the names and addresses of New Jersey resident purchasers of the

offering, along with the number and amount of the securities each purchased.

(b) Non-New Jersey resident purchasers will not be counted when determining whether there are 35 non-accredited
purchasers of the offering for the N.J.SA. 49:3-50(b)(12) or 49:3-60(f) exemption.

(c) Non-New Jersey resident [offerees] purchaserswill not be counted when determining whether there are 10
[offerees] purchasersin an exempt offering under N.J.SA. 49:3-50(b)(9).

13:47A-12.2 Employee benefit plans

(a) N.J.SA. 49:3-50(a)(11) provides an exemption from registration for "any investment contract issued in connection
with an employees or professional stock purchase, savings, pension, profit-sharing, retirement or similar benefit plan
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and securities issued pursuant to an employee benefit plan.” N.J.SA. 49:3-50(a)(11) exempts the agreement between the
employer and employee insofar as it may be deemed to be an investment contract. With respect to employee benefit
plans which are qualified under Section 401 of the Internal Revenue Code (26 U.S.C. 8§401), subject to the provisions of
Part 4 of Subtitle B of Title| of ERISA (29 U.S.C. 881001 et seq.), or administered by anational or state bank actingin
afiduciary capacity, N.J.SA. 49:3-50(a)(11) shall be construed to provide a transactional exemption for all securities
underlying the investment contract.

(b) Interestsin the plan or securities underlying the investment contract in employee benefit plans which are exempt
from Federal securities registration pursuant to SEC Rule 701, promulgated under the Securities Act of 1933 ( 17 CFR
230.701), shall also be exempt from registration in New Jersey if offered or sold pursuant to N.J.SA. 49:3-50(a)(11).

(c)-(d) (No change.)
13:47A-12.3 Accredited investors

Pursuant to the last paragraph of N.J.SA. 49:3-49(p), in addition to the persons described in N.J.SA. 49:3-49(p)(1)
through (7), any person who is an "accredited investor” within the meaning of Securities Act of 1933, section 2(15) and
SEC Rules 215 and 501, thereunder (15 U.S.C. 877b(15) and 17 CFR 230.215 and 230.501), promulgated by the
Securities and Exchange Commission, [effective as of (the effective date of thisrule)] or as thereafter amended or
superseded, shall be deemed an "accredited investor" within the meaning of N.J.SA. 49:3-49(p).

13:47A-12.4 Manual exemptions

Themanualsissued by Mergent'sand by Standard and Poor's arerecognized for the " manual” exemption under
N.J.S.A. 49:3-50(b)(2)(i)(B). This exemption encompasses both the printed manuals and the electronic data
services of Mergent'sand Standard and Poor's.

SUBCHAPTER 13. GENERAL RULES OF PRACTICE
13:47A-13.1 Scope of Rules of Practice

These Rules of Practice are generally applicable to administrative proceedings before the Bureau under the Uniform
Securities Law [(1967)] (1997), N.J.SA. 49:3-47 et seq., as amended, prior to a matter having been determined to be a
contested case pursuant to N.J.A.C. 1:1-3.1, and transmitted by the Bureau to the Office of Administrative Law
pursuant to N.J.A.C. 1:1-3.2. In connection with such contested cases, reference should be made to any procedural
requirements that may be contained in the Administrative Procedure Act, N.J.SA. 52:14B-1 et seq., or the regulations
and forms adopted thereunder, which requirements are controlling. These Rules of Practice do not apply to routine
filings to perfect exemptions, register broker-dealers, agents, and investment [advisors] adviser s, register securities, or
seek no-action or interpretive opinions from the Bureau. Nor do these Rules of Practice apply to private investigations
conducted by the Bureau pursuant to N.J.SA. 49:3-68, except where specifically made applicable by N.J.A.C.
13:47A-14, Rules of Practice Relating to Investigations.

SUBCHAPTER 14. RULES OF PRACTICE RELATING TO INVESTIGATIONS

13:47A-14.2 Information obtained during the course of private investigations

Information or documents obtained by the Bureau in the course of any private investigation, unless such information or
documents are published by the Bureau pursuant to its authority under N.J.SA. 49:3-68(a), shall be deemed non-public.

Such information and documents may be disclosed to representatives of domestic or foreign governmental authorities,
self-regulatory agencies, state or federal law enforcement officers, state securities law administrators, special counsels,
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court appointed receivers and trustees in bankruptcy. The Bureau may also, to the extent necessary, disclose such
information and documents in court proceedings; when ordered to do so by a court of competent jurisdiction; or, when
appropriate, in furtherance of any ongoing investigation or proceeding.

13:47A-14.12 Access to premises by Bureau; generally

All broker-dealers and investment [advisors] adviser s registered with the Bureau shall, upon request, provide members
of the Bureau's staff prompt access, during regular business hours, to that part of the premises at the broker-dealer's or
investment [advisor's] adviser's place of business where documents are stored or where trading or investor solicitation
is conducted.

13:47A-14.13 Observation of conduct of business by Bureau
A broker-dealer or investment [advisor] adviser registered with the Bureau shall accord members of the Bureau staff

the opportunity to observe the conduct of business at the broker-dealer's or investment [advisor's] adviser's place of
business.

13:47A-14.14 Access to documents by Bureau

(a) The Bureau, without notice, may examine in a manner reasonable under the circumstances the records, within or
without this State, of aregistered broker-dealer, agent, or investment [advisor] adviser in order to determine
compliance with the Uniform Securities Law. Broker-dealers, agents, and investment [advisors] adviser s shall make

their records available to the Bureau in legible form.

(b)-(c) (No change.)





